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To,

independent Auditors’ Report

The Members of Bharat Refrigerations Brivate Limited

Report on the audit of the Standalone Financial Statements

Opinion

We have audited the accompanving Standalone Financial Statements of Bharat
refrigerations Private Limited {the “Company”}, which comprise the Baiance Sheet as at
March 33, 2023, and the statement of Profit and Loss {including Other Comprehensive
income}, statement of changes in equity and statement of cash flows for the year then
ended and notas to the Standalone Financial Statements, including a summary of significant
accolnting policies and other expiznatory information,.

in our opinion and te the best of our information and according o the explanations given tc
us, the aforesaid Standalone Financial Statements give the information required by the
Companies Act, 2013 {the “Act”} in the manner so required and give a frue and fair view in
confermity with indian Accounting Standards prescribed under Section 133 of the Act read
with the Companies {indian Accounting Standards) Rules, 2015, as amended, {“ind AS"} and
other the accounting principles generally accepted in india, of the state of affairs of the
Campany as at March 31, 2023, and total comprehensive income {comprising of profit and
other comprehensive income), changes in equity and its cash flows for the year then ended
on that date.

Basis for opinion

3.

We conducted our audit In accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditors’ Responsibilities for the Audit of the Standalone Financial Statements section
of cur report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of india together with the ethical
reguirements that are relevant to our audit of the Siandalone Financial Statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethicai
responsibilities in accordance with these requirements and the Code of Ethics. We beiieve
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Material Uncerfainty Related to Going Concern

4,

We draw attention to Note 41 in the financial statements which indicates that the
accumutaied losses of the Company as of March 31, 2023 have exceeded its paid-up capitai
and reserves. However, considering the strength of the Company and fuiure business
outiook as assessed, the management is guite confident to improve the financiat position of
the Company. The Company Is participating in several business opportunities. Further, the
Company has obtained a comfort letter from its Promoter indicating that the Promoter wil!
take necessary actions to organise for any shertfzll in liguidity during the period of 12




months frem tha balance sheet date. Based on the above, the Company is confident of its
ability to meet the funds reguiremant and to continue its business as & going concern and
accordingly, the financial statements have been prepared on that basis.

Key audit matters

5. Kev audit matters are those matters that, in our professicnal judgement, were most of
significance in our audit of the financial statemenis of the current period. These matters
were addressed in the context of cur audit of the financial statements as a whole, and in
forming our opinion thereon, and we do nct provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.
Other Information

6. The Company’s Board of Directors is responsible for the other information. The aother
information comprises the information included in the Director’s report including annexures
10 Director’s report but does not include the Standaione Financial Statements and our
auditors’ report thereon.

QOur opinion cn the Standaione Financial Statements does not cover the other information
and we do not express any form of assurance conciusion thereon.

in connection with our audit of the Standalone Financial Statementis, our responsibiiity is {¢
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Standaione Financial Statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. if, based on the work we have
performead, we conclude that there is 2 material misstatement of this other information, we
are required to repori that fact.

We have nothing to report in this regard.

Responsibilitias of management and those charged with governance for the Standalone Financial
Statements

7. The Company’'s Board of Directors is responsittle for the matters stated in Section 134(5}) of
the Act with respect to the preparation of these Standalone Financia! Statements that give a
true and fair view of the financiai position, financia! performance, changes in eguity and cash
flows of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act read with the Companies {indian Accounting Standards) Ruies, 2015, as amended. This
rasponsibility also includes maintenance of adequaie accouniing records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting freuds and other irreguiarities; selection and application of apprepriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and mainienance of adequate internal finandial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and preseniation of the Standalone Financial Statements that
give a true and fair view and are free from material misstatement, whether due 1o fraud or
errar.




in preparing the Standalone Financial Statements, management is responsibie for assessing
the Company's ability o continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financiat reporiing process.

Auditors’ responsibilities for the audit of the Standalone Financial Statements

S

Qur objectives zre {o obitain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonabie assurance is 2 high
ievel of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered materiat if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professionat skepticism throughout the audit. We also:

s identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and cbtain audit evidence that is sufficient and
appropriate to provide a basis for aur opinion. The risk of not detecting & materia
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internai control.

s  QObtain an understanding of internai control relevant 1o the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i}
of the Act, we are aiso responsible for expressing our opinion on whether the
Company has adegquate internal financial controls with reference to Standalone
Financial Statements in place and the operating effectiveness of such controis.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude an the approprizteness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materiat
uncertainty exists refated to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the Standalone Financial Statements or, if such disclosuras are
inadequate, to modify our opinion. Qur conciusions are based on the audit evidence
cbtained up to the date of our suditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the $tandaione Financial
Statements, including the disclosures, and whether the Standzlone Financial




Jud
=2

13.

Statements represeni the underlying transactions and evenis in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the zudit and significant audit findings, including any significant
deficiencies in internal controt that we identify during our audit.

We 2is0 provide those charged with governance with a statement that we have complied
with refevant ethical reguirements regarding independence, and to communicate with them
ali relationships and other matters that may reasonably be thought te bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matiers that were of maost significance in the audit of the Standalone Financial Statements of
the current period and are therefore the key audit matters. We describe these matters in
our auditors’ report uniess law or regulation precludes public disciosure about the matter or
when, in sxtremely rare circumstances, we determine that & matter should not be
communicated in our report because the adverse consequences of doing so wouid
reasonabiy be expected to outweigh the public interast benefits of such communication.

Report on other legal and reguiatory requirements

14.

15.

As required by the Companies {Auditor’s Report] Order, 2020 {"the Order”}, issued by the
Central Government of India in terms of sub-section {11} of Section 143 of the Act, we give
in the “Annexure A" 3 statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicabie.

As required by Section 143{(3} of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best
of our knowledge and betief were necessary for the purposes of our audit.

{bj in cur opinion, proper books of account as required by iaw have been kept by the
Company so far as it appears from our examination of those boaks.

{c The Standezione Balance Sheet, the Standaione Statement of Profit and Lloss
{including other comprehensive income}, the Standaione Statement of Changes in
Equity and Standaione Cash Fiow Statement dealf with by this Report are in
agreement with the books of account.

{d} In our aopinion, the aforesaid Standalone Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies
{Indian Accounting Standards) Ruies, 2015, as amended;

{e) On the basis of the written representations received from the directors as on March
31, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2023 from being appointed as a director in terms of
Section 164 (2) of the Act,




With respect to the adequacy of the internal financial controis with reference to
Standalone Financial Statements of the Company and the operating effectiveness of
such controts, refer to our separate Report in “Annexure B”.

With respeci tc the other maiters to be inciuded in the Auditors’ Report in
accordance with Rule 1% of the Companies {Audit and Auditors} Rules, 2014, in our
ppinion and to the best of our information and according te the explanations given
to us:

i. The Company does not have any pending litigations which wouid impact its
financial positien as at 31st March, 2023,

S The Company does not have any material foreseeabie iosses on iong term
contracts inciuding derivative contracts during the year ended March 31,
2023.

il There were no amounts which were reguired to be transferred ic the
Investor Education and Protection Fund by the Company during the year
ended March 31, 2023.

a} The management has represented that, te the best of its knowliedge and
belief, no funds have been advanced or lpaned or invested (either from
borrowed funds or share premium ar any other sources or kind of funds)
by the company o or in any other persons or entities, including foreign
entities {“Intermediaries”}, with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or
indirectly fend or invest in other persons or entities identified ir any
manner whatsoever by or on behalf of the company {“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

b} The management has represented that, to the best of its knowledge and
beiief, no funds have been received by the company from any person or
entity, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
company shali, whether, directly or indirectiy, iender invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party {“Uitimate Beneficiaries”} or provide any
guaraniee, security or the like on behalf of the Uliimate Beneficiaries;
and

c) Based on such audit procedures that were considered reasonable and
appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations under sub clause (a)
and {b) contain any material misstatement; and

v, No dividend has been declared during the year by the Company.




vi.

For, Ashok P Patel & C

Proviso to Rule 3{1) of the Companies [Accounts} Rules, 2014 {as amended)
provides for books of 2ceount to have the feature of audit traii, edit fog and
reiated matters in the accounting software used by the Company. The said
provisc is appliceble to the Company only with effect from financial year
heginning Aprii 1, 2023, Hence, the reporting under ciause (g} of Ruie 11 of
the Companies (Audit and Auditors) Ruies, 2014 (as amendead}, is currently
not applicabie.

Q

Chartered Accountants

Firm Registration Np. 11

CA Hiren Paiel
Partner

Membership No. 132726

Place: Ganghinagar
Date: 30 May 2023
UDIN: 23\32F 26
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ANNEXURE-A TCO THE INDEPENDENT REPORT

Referred to in paragraph 14 of the independent Auditors’ Report of even date to the members of
Bharat Refrigerations Limited on the standalone financial statements as of and for the year ended
March 31, 2023;

i. Inrespectof Company's Fixed Assets:

{a)

(A} The company has maintained proper records showing full particulars inckiding
guantitative details and situation of fixed assets on the basis of avaiiable
information.

{B) The Company has mainteined proper records showing fuli particuiars of
intangible assets.

As explained to us, the fixed assets have been physically verified by the management
at reasonable intervais during the year, which in our opinion is reasonable, having
regard to the size of the Company and nature of its assets. No material discrepancies
were noticed on such physical verification.

The iitle deed of the immovable properties {other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the
lessee) are held in the name of the company.

The Company has not revalued its Property, Plant and Equipment {inciuding Right of
use assets) or intangible assets during the yvear ended March 31, 2023.

No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2023 for holding any benami property under the Benami
Transactions {Prohibition} Act, 1988 {as amended in 2016} and rules made
theraunder.

ii. Inrespect of Company's inventories:

{a)

The inventory has been physically verified during the year by the management. In
our opinion, the frequency of verification, coverage & procedure of such verification
is reasonable and appropriate. No material discrepancies were noticed on such
verification.

The Company has not been sanctioned warking capital limits in excess of X 5 crore,
in aggregate, at any points of time during the year, from banks or financiat
institutions on the basis of security of current assets and hence reporting under
clause 3(ii}{b} of the Order is not applicable.

ii. The Company has not provided any loans or advances in the nature of loans .or stood
guarantee, or provided security to any other entity during the year, and hence reporting under
clause 3({iti}(a) to (f) of the Order is not applicable.




yi,

vii.

viil.

The company has not given any icans, investiments guarantees, and security to parties covered
under Sec 185 of the Companies Act. Hence, reporting under clause 3(iv} of the Order is not
appiicable.

I our opinion and according to the information and explanations given to us, the Company
has not aceepted any deposits or amounts which are deemed to be deposits in contravention
of Directives issued by Reserve Bank of india and the provisions of section 73 to 76 or any
other relevant provisions of the Act and the rules framed there under, where applicable. No
order has been passed by the Company Law Board or National Company Law Tribuna!l or
Reserve Bank of India or anv court or any other tribunal.

The maintenance of cost records has not been specified by the Central Government under
sub-section {1} of section 148 of the Companies Act, 2013 for the business activities carried
out by the Company. Hence, reporting under ciause (vi} of the Order is not applicabie to the
Company. -

in respect of statutory dues;

{a} in our opinion, the Company has generaily been regular in depositing undisputed
statutory dues, including Goods and Services tex, Provident Fund, Empioyees’ State
insurance, income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Vaiue
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
autherities. There were no undisputed amounts payable in respect of Goods and
Service tax, Provident Fund, Employees’ State Insurance, income Tax, Sales Tax, Service
Tax, duty of Custom, duty of Excise, Vaiue Added Tax, Cess and other materia! statutory
duesin arrears as at March 31, 2023 for a period of more than six months from the date
they became pavable.

{b} There are no dues of income tax, goods and service tax, customs duty, cess and any
other statutory dues which have not been deposited on account of any dispute.

There were no transactions relating fo previousiy unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961,

{a}  The Company has not tzken any loans or other borrowings from any fender. Hence
reporting under clause 3{ix)(a) of the Order is not applicable.

{b} The Company has not been declared wilfui defaulter by any bank or financial
institution or government or any government authority.

{ci  The Company has not isken any term lgan during the vear and there are no
outstanding term loans at the beginning of the year and hence, reporting under
clause 3{ix}{c) of the Order is not applicable.

{d)  On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for leng-term
purposes by the Company.
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Xiv,

XV,

{c}

The Company does not have any subsidiary, associate or joint venture, hence
reporting under the clause 3{ix}e} of the order is not applicable to the Company.

The Company does not have any subsidiary, associate or joint venture, hence
reporting under the clause 3{ix){f) of the order is not applicable to the Company.

The compeznv has not raised moneys by way of initial public offer or further public
offer {including debt instrument} during the year and hence reporting under ciause
3{x}{2} of the Order is not applicable to the Company.

The Company has not made any preferentiai zllotment or private placement of
shares or convertible debentures Hully or partly or optionally} during the year and
nence reporting under ciause 3{x)(b) of the Order is not applicable to the Company.

Based upon the audit procedures performed and according 1o the information and
explanations given tc us, no fraud by the company or any fraud on the company has
been noticed or reporied during the course of our audit that causes the financial
statements {6 be materially misstated.

No report under sub-section {12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under ruie 13 of Companies {Audit and Auditors) Rules,
2014 with the Central Government during the year.

The requirement of establishment of a vigil mechanism u/s. 177(9) of the Act is not
applicable to the Company. Accordingly, the provisions stated in paragraph 3(xi){c] of
the Order is not applicable to the Company.

The company is net a Nidhi Company hence reporting under clause 3{xii} of the Order is not
applicable to the Company.

Based upon ithe audit procedures performed and according to the information and
explanations given to us, all transactions with related parties are in compliance with sections
177 and 188 of Companies Act, 2013 where applicable and the details have been disclosed in
the Financial statements etc. as requived by the applicable accounting standards.

{a}

{b}

In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

The Company is not required 1o appoint any internal auditor as per the provisions of
Companies Act 2013 and hence has not appeinted any internal auditor. Hence,
reporting under clause 3{xiv}{b) of the Order is not applicable to the Company.

According to the information and expianations given to us, the Company has not entered
intc any non-cash transactions with its Directors or persons connected with its directors
during the year. Hence provisions of section 192 of the Companies Act, 2013 are not
applicable and accordingly clause 3(xv} of the Order is not appiicable to the Company.
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Xvii.

Xviii.

Xix,

{a}  According to the information and explanations given o us, the Company is not
required to be registered under section 45-1A of the Reserve Bank of india Act, 1934,
Hence, reporiing under cdause 3(xvi){a! of the Order is not applicable to the
Company.

{b}  According tc the information and explanations given to us, the Company has not
conducted any Non-Banking Financial or Housing Finance activities Hence, reporting
under ciause 3{xvi){b) of the Order is not applicable to the Company.

{c}  According to the information and explanations given to us, the company is not a
Core investment Cormpany {CiC) as defined in the reguiations made by the Reserve
Bank of India. Hence, reporting under ciause 3{xvi}{c} of the Crder is not applicable
to the Company.

{d}  Inour opinion, there is no core investment company within the Group {as defined in
the Core investment Companies {Reserve Bank} Directions, 2016} and accordingly
reporting under clause 3(xvi{{d} of the Order is not applicable to the Company.

Based on the overall review of financial siatements, the Company has not incurred cash
iosses in the current financial vear. The details of cash losses in the immediately preceding
financial year is as follows:

Particuiars {Current year} {Previous Year}

Cash Losses - 46.73 Lakhs

There has been no resignation of the statutory auditors of the Company during the vear,
Hence, the provisions steted in paragraph clause 3 {xviii} of the Order are not applicable to
the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial fiabilities, other infarmation accompanying the financial
statements and our knowiedge of the Board of Directors and Management pians and based
on our examination of the evidence supporting the assumptions, nothing has ¢come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of maeting its (fabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.




%X,
{a}  According fo the information and expianations given (o us, the provisions of section
135 of the Act are not applicable tc the Company. Hence, the provisions of
paragraph 30xx)(2) and 3{xx){b) of the Order are not applicabie to the Company.

For, Ashok P Patel & Co
Charterad Accountants
Firm Registration No. 112843W

CA Hiren Patel
Partner
Membership No. 132726

Place: Gandhinagar
Date: 30" May 2023
UDIN: 2313232C BC4T 2P O 3355



ANNEXURE B TO INDEPENDENT AUDITORS' REPORY

Referred to in paragraph 15{f} of the independent Auditors’ Report of even date to the members
of Bharat Refrigerations Private Limited on the standalone finzncial statements for the year ended
March 31, 2623

Report on the internal Financiai Controls with reference o Standalone financial staiements under
Clause {i} of Sub-section 3 of Section 143 of the Act

We have audited the internal financial conirois over financial reporting of Bharat Refrigerations
Private Limited 23 of 31* March, 2023 in conjunction with our audit of the standalone financial
staternents of the Company for the vear ended on that date.

Maznagement's Responsibility for internal Financial Controls

The Company’s management is respensible for establishing and maintaining internal financial
controis based on the internai controf over financial reporting criteria established by the Company
considering the essential components of infernal control stated in the Guidance Note on Audit of
interna! Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of Indiz {'ICAF}. These responsibilities include the design, implementation and maintenance of
adeguate internat financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, inciuding adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and compieteness of the
accounting records, and the timely preparation of relizble financial information, as reguired under
the Companies Act, 2013,

Auditors’ Responsibility

Cur responsibility is to express an epinion on the Company's internal financial controis over financial
reporting hased on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of internal Financial Controls over Financial Reporting {the "Guidance Note™) and the
Standards on Auditing, as specified under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financiai
Conirols and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with sthical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internai financial controls over
financial reporting was established and maintained and if such controls operated effectively in sl
materiat respects.

Our audit invoives performing procedures te obtain audit evidence about the adeguacy of the
internal financial controls system over financial reporting and their operating effectiveness. Dur
audit of internal financia! conirols over financiai reporiing included obtaining an understanding of
internai financial controls over financiat reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of iniernal controi based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide z basis
for our 2udit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Firancial Controls over Financiai Reporting

A company’s internat financial control over financial reporting is 2 process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
stetements for exiernal purposes in accordance with generally accepted accounting principies. A
company's internal financial controi over financial reporiing includes those policies and procedures
that (1) pertain fo the maintenance of records that, in reasonzble detail, accurately and fairly reflect
the iransactions and dispositions of the assets of the company; {2} provide reasonabie assurance
that iransactions are recorded as necessary to permit preparation of financial statemenis in
accordance with generally accepted accounting principies, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acguisition, use, or disposition of the company's assets thai could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controis over Financial Reporting

Because of the inherent limitations of internai financial controls aver financiai reporting, including
the possibility of coliusion or improper management override of controls, material misstatemeants
due to error or fraud may occur gnd not be detected. Also, projections of any evaluation of the
internai financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reperting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or praocedures may deteriorate.

Opinion

in our opinion, the Company has, in all material respects, an adeguate internal financial centrols
system cver financial reperting and such internal financial controis over financial reporting were
operating effectively as at 31 March, 2023, based on the internal conirct over financial reporting
criteria established by the Company considering the essential components of internal controt stated
in the Guidance Note on Audit of internal Financial Contreis Over Financial Reporting issued by the
institute of Chartered Accountants of india.

For, Ashok P Patei & Co
Chartered Accouniants
Firm Registration No. 112843W

CA Hiren Patel
Partner
Membership No. 122726

Place: Gandhinagar
Date: 30 May 2023
UDIN: 23132326 BG4 T2P03355



BHARAT REFRIGERATIONS PRIVATE LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2023

{X In Lakhs)
. As at As at
Particulars NOteS | 3istMarch, 2023 | 31stMarch, 2022
I ASSETS
1 Non-current Assets
(a) Property, Plant and Equipment 3 83.97 78.05
(b) Right of Use Assets 19.10 64.94
(c) Intangible assets 4 0.01 0.01
(d) Financial Assets
(i) Loans - -
{ii) Other Financial Assets 5 54.42 49.72
(e) Deferred tax assets (Net) 6 135.62 128.06
{f) Other non-current assets - -
Total Non-current Assets 293.12 320.79
2 Current Assets
{(a) inventories 7 499,15 575.39
{b) Financial Assets
(i) Trade receivables 8 186.18 163.00
(ii) Cash and cash equivalents 9 33.76 27.58
(iii) Bank balances other than (iii) above 10 15.68 25.69
(iv) Other Financial Assets 11 4.36 2.11
(c) Current Tax Assets (Net) 12 3.87 134
(d) Other current assets 13 14.14 21.46
Total Current Assets 757.15 816.59
3 Assets held for sale - -
TOTAL ASSETS 1,050.27 1,137.37
1} EQUITY AND LIABILITIES
1 Equity
{a) Equity Share capital 14 151.36 151.36
{b) Other Equity 15 (353.45) (329.70)
Total Equity (202.09) {178.34)
2 LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
{i} Borrowings 16 616.87 708.92
{ii) Lease Liabilities - 19.48
{b} Provisions 17 9.59 8.23
Total Non-current Liabilities 626.46 736.64
3 Current Liabilities
(a) Financial Liabilities
(i) Trade payables 18
- Total outstanding dues of micro and small enterprises - -
- Total outstanding dues of trade payables other than 497.46 437.05
micro and small enterprises
(i) Lease Liabilities 19.48 43.75
(iif) Other financial liabilities 19 11.04 12.86
{b) Other current liabiities 20 96.31 83.88
(c) Provisions 21 1.60 1.55
Total Current Liabilities 625.90 579.08
TOTAL EQUITY AND LIABILITIES 1,050.27 1,137.38

The accompanying significant accounting policies and notes form an integral part of the standalone financial statements.

As per our Report of even date attached For Bharat refrigerations Private Limited
For, Ashok P Patel & Co
Chartered Accountants %;D @e__ ’ ‘% l\ P
" Firm Reg. No. 112843W o 4y
. Mr. Chandrakant Patel Mr. Rajendra Patel
’\t@“’%j—— Director Director
) DIN - 02441116 DIN - 02441138
CA Hiren Patel
Partner
M. No. 132726
M. Vipul Patel
Place : Gandhinagar Director

Date : 30/05/2023 DIN - 02473121




BHARAT REFRIGERATIONS PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2023

(X In Lakhs}
Particulars Notes Year Ended Year Ended
31st March, 2023 31st March, 2022
I Revenue from operations 22 1,972.65 1,457.63
It Otherincome 23 5.30 4,51
I Total Income (I+11) 1,977.96 1,462.14
IV EXPENSES
Cost of materials consumed 24 1,310.20 * 1,179.48
Purchase of Stock-in-Trade - -
Fhanges in inventories of finished goods, Stock-in -Trade & work- 25 147.48 (47.88)
in-progress
Employee Benefits Expense 26 137.73 109.63
Finance Costs 27 58.52 52.22
Depreciation and Amortization Expenses 28 59.56 62.51
Other Expenses 29 296.17 215.42
Total Expenses (V) 2,009.68 1,571.38
V  Profit before exceptional items and tax (HI-1V) (31.72) (109.24)
VI Exceptional Items - -
VIl Profit before tax (V-VI) (31.72) {109.24}
Vil Tax Expenses
Current Tax - -
Deferred Tax (7.64) {28.51)
Adjustment of Tax for Earlier Years (0.08) 0.24
Total Tax Expenses (Vi) (7.72) {28.27}
IX Profit for the year (VII-VII) (23.99) {80.97}
X Other Comprehensive Income
{A) Items that will not be reclassified to profit or loss
(i} Remeasurement of defined benefit plans 0.33 0.36
(ii) Tax Impact on above items (0.09) {0.09}
X! Total Comprehensive Income for the year (23.75) (80.71})
Xil  Earning per Equity Share of face value of Rs. 10 each 30
Basic (1.59) (5.35}
Diluted (1.59) {5.35}

The accompanying significant accounting policies and notes form an integral part of the standalone financial statements.

As per our Report of even date attached
For, Ashok P Patel & Co
Chartered Accountants
Firm Reg. No. 112843wW

\\H%S—PW"

CA Hiren Patel
Partner
M. No. 132726

? Pm;;g%\

T}

Place : Gandhinagar
Date : 30/05/2023

For Bharat Refrigerations Private Limited

el

Mr. Chandrakant Patel

Director
DIN - 02441116

-

Mr. Vipul Patel
Director
DIN - 02473121

B {

Mr. Rajendra Patel
Director
DIN - 02441138




BHARAT REFRIGERATIONS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2023

Particulars

Year Ended 31st March, 2023

Year Ended 31st March, 2022

Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs

& CASH FLOW FROM OPERATING ACTIVITIES

et Profit / (Loss) before tax (31.72) (109.24)

Adjustments :

Depreciation and amortisation 59.56 62.51

interest and Finance Charges 58.52 52.22

8ad debts written off 5.66 3.44

Interest Income {(5.30) (4.51)

&ctuarial gains/ {losses) on post employment defined benefit plans 0.33 118.77 0.36 114.01

Operating Cash Flow Before Working Capital Changes 87.05 4.77

Adjusted for (increase) / decrease in operating assets:

Trade & Other Receivables (28.47) (59.19)

inventories 76.24 (49.18)

Trade & Other Payables 72.44 120.21 66.66 {41.72}

Cash Flow from Operating Activities 207.27 (36.95)

Income Tax {Paid) /Refund (2.45) (0.84}

Net Cash Flow from Operating Activities 204.82 (37.79;
B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant & Equipment {19.65) -

interest Income 5.30 4,51

Movement in other Bank Balances (Net) 10.01 {25.69)

Net Cash used in Investing Activities (4.34) {21.18}
C CASHFLOW FROM FINANCING ACTIVITIES

Availment/(Repayment) of borrowings (Net) {92.05) 151.10

Payment of Lease Liability (43.74) (38.87)

Interest Paid (58.52) (52.22)

Net Cash used in Financing Activities (194.31) 60.02

Net increase / (decrease) in cash and cash equivalents 6.17 1.05

Opening Cash and Cash Equivalent 27.58 26.54

Closing Cash and Cash Equivalent 33.76 27.58

The accompanying significant accounting policies and notes form an integral part of the standalone financial statements.

As per our Report of even date attached
For, Ashok P Patel & Co
Chartered Accountants
Firm Reg. No. 112843W

e

CA Hiren Pate!
Partner
M. No. 132726

Place : Gandhinagar
Date : 30/05/2023

Director

DIN - 02441116
Y
Mr. Vipul Patel

Director
DIN - 02473121

For Bharat Refrigerations Private Limited

<Edel

Mr. Chandrakant Patel

Mr. Rajendra Patel

Director
DIN - 02441138



BHARAT REFRIGERATIONS PRIVATE LIMITED

STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2023

a. Equity Share capital

Particulars Rs. in Lakh
Balance as on April 1, 2021 151.36
Change in Equity Share Capital during the Year
Add : Shares issued during the year -
8alance as at 31st March, 2022 151.36
Change in Equity Share Capital during the Year
24dd : Shares issued during the year -
Balance as at 31st March, 2023 151.36
b. Other Equity (Rs. in Lakhs)

Retained
Particulars ',n Total
Earnings

Balance at 1st April, 2021 (248.99) (248.99)
&dd :
Met Profit for the year (80.97) (80.97)
Gther Comprehensive Income for the year 0.26 0.26
Total Comprehensive Income for the year (80.71) (80.71)
Balance at 31st March, 2022 {329.70) (329.70)
Balance at 1st April, 2022 (329.70) (329.70)
Add
Met Profit for the year {23.99) (23.99)
Other Comprehensive Income for the year 0.25 0.25
Total Comprehensive income for the year (23.75) (23.75)
Balance at 31st March, 2023 (353.45) (353.45)

The accompanying significant accounting policies and notes form an integral part of the standalone financial statements.

As per our Report of even date attached
For, Ashok P Patel & Co
Chartered Accountants
Firm Reg. No. 112843W

Rt —

CA Hiren Patel

/‘:&ﬁ?)f.:%:\*
SELEN

AHNMEDABAD |

For Bharat Refrigerations Private Limited

EEGd el

Q‘OO’\‘ Mr. Chandrakant Patel
1 Director
DIN - 02441116

Tendes

Mr. Rajendra Pate]

Director
DIN - 02441138

Partner
M. No. 132726

Mr. Vipul Patel
Place : Gandhinagar Director

Date : 30/05/2023 DIN - 02473121



Note No. 1 - Corporate Information:

Bharat Refrigeration Limited (“The Company™} is & company domiciied in india. it is 100%
subsidiary company of ice Make Refrigeration Limited.

The Company is engaged in the manufacturing of Cold Rooms, Freezer, Refrigeration
System and Chiiling Plant, etc.

Note No, 2 - Significant Accounting Policies

2.1

2.2

2.3

Basis of Preparation:

Compliance with Ind AS

These financial statements have been prepared in accordance with the indian
Accounting Standards (hereinafter referred to as the ‘Ind AS'} as notified by
Ministry of Corporate Affairs pursuant ic Section 133 of the Companies Act, 2013
{*Act’) read with of the Companies {Indian Accounting Standards) Ruies, 2015 as
amended and other relevant provisions of the Act.

Historical cost convention

The financial statements have been prepared on a historical cost basis, except for

the foilowing:

1} certain financial assets and labilities that are measured at fair value or
amortized cost;

2) defined benefit pians - plan assets are measured at fair value;

Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle {twelve months} and other criteria set out in the
Schedule 1l to the Act.

Rounding of amounts )
All amounts disclosed in the financial statements and notes have been rounded off
to the nearest lakh as per the requirement of Scheduie !li, unless otherwise stated.

Key accounting estimates & judgements:

The estimates and judgements used in the preparation of the financial statements
are continuously evatuated by the Company and are based on historical experience
and various other assumptions and factors {including expectations of future events}
that the Company believes to be reasonable under the existing circumstances.
Differences between actual results and estimates are recognised in the period in
which the results are known/materialised.

The said estimates are based on the facts and events, thal existed as at the
reporting date, or that occurred after that date but provide additional evidence
about conditions existing as at the reporting date.

Property, Plant & Equipment:

Property, plant and equipment are stated at cost, net of recoverable taxes, less
depreciation and impairment losses, if any. Such cost includes purchase price,
borrowing cost and other cost directly attributable to the acquisition of the items.

Subsequent costs are inciuded in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic




2.4

2.5

2.6

benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted
for as a separate asset is derecognised when replaced. Al other repairs and
maintenance are charged to the Statement of Profit and Loss during the reporting
period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is provided on & Written Down Value {WDV} Method over the
estimated useful lives of assets.

The Company depreciates its property, plant and equipment over the useful life in
the manner prescribed in Schedule il to the Act, and management believe that
useful life of assets are same as those prescribed in Schedule 11 to the Act.

The residual values are not more than 5% of the original cost of the asset. The
assets residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

Gains and losses on disposals are determined by comparing proceeds with carrying
amount, These are included in the Statement of Profit and Loss,

intangible Assets
Computer software are stated at cost, less accumulated amortisation and
impairments, if any.

Amortisation method and useful life

The Company depreciates its property, plant and equipment over the useful life in
the manner prescribed in Schedule I to the Act, and management believe that
useful life of assets are same as those prescribed in Schedute H to the Act.

Inventories:

items of inventories of Raw Material, Finished goods, Spares and Stores, Packing
Material, etc. are valued at lower of cost or net realizable value except waste
which is valued at estimated net realizable value. Cost of inventories comprise of
cost of purchase, cost of conversion and other costs including manufacturing
overheads incurred in bringing them to their respective present location and
condition. The net realizable value is the estimated selling price in the ordinary
course of business less the estimated cost of completion and estimaied cost
necessary to make the sale.

Financial instruments {IND AS 109)

i. Recognition and initial measurement
All financial assets and financial liabilities are initially recognized when the
Company becomes a party to the contractual provisions of the instrument.
A financial asset or financial liability is initially measured at fair value plus,
for an item not at fair value through profit and loss (FVIPL), transaction
costs that are directly attributable to its acquisition or issue.

ii. Classification and subsequent measurement

Financial assets




On initial recognition, a financial asset is classified as measured at

» amortized cost;

o Fair Value through Other Comprehensive income (FVQCH) - equity
investment; or

= Fair Value Through Profit and Loss {(FVTPL}

rinancial assets are not reclassified subsequent to their initial recognition,
except if and in the period the Company changes its business model for
marnaging financial assets.

A financial asset is measured af amortized cost if it meets both of the
following conditions and is not designated as at FVTPL:

« the asset is held within a business model whose objective is te hold assets
to collect contractual cash flows; and

= the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the
principal amount outstanding.

On initial recognition of an equity investment that is not held for trading,
the Company may irrevocably elect to present subsequent changes in the
investment’s fair value in OCi. {designated as FVQCi - eguity investment).
This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or FVOU! as
described above are measured at FYTPL. This includes all derivative
financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the reguirements to be
measured at amortized cost or at FVQOC! or at FVTPL if doing so eliminates
or significantly reduces an accounting mismatch that would otherwise arise.

Financial liabilities

Financial iiabilities are classified as measured at amortized cost or FVTPL. A
financial liability is classified as at FVTPL if it is classified as held-for-
trading, or it is a derivaiive or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in profit or

loss. Other financial labilities are subsequently measured at amortized cost
using the effective interest method. interest expense and foreign exchange
gains and losses are recognized in profit or loss. Any gain or loss on de-
recognition is also recognized in profit or loss

De-recognition

Financial assets

The company de-recognizes a financial asset when the contractuat rights to
the cash flows from the financial asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of ownership of the financial asset are transferred




2.7

or in which the company neither transfers nor retains substantially all of the
isks and rewards of ownership and does not retain control of the financial
asset.

if the company enters inte transactions whereby it transfers assets
recognized on its balance sheet, but retains either all or substantially all of
the risks and rewards of the transferred assets, the transferred assets ars
not derecognized.

Financial liabilities .

The company de-recognizes a financial Hability when its contractual
obligations are discharged or cancelled, or expire. The company alsc de-
recognizes a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case. a
new financial tiability based on the modified terms is recognized at fair
value. The difference between the carrying ameount of the financiai liability
extinguished and the new financial lability with modified terms is
recognized in profit or loss.

Off-setting

Financial assets and financiat liabilities are offset and the net amount
presented in the balance sheet when, and only when, the company
currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realize the asset and
settle the liability simultaneously.

Revenue recognition

Revenue is measured at the value of the consideration received or receivable, after
deduction of any trade discount, volume rebates and any faxes or duties collected
an behalf of Government such as Goods and Services Tax, etc.

The Company recognises revenue when the amount of revenue can be reliably
measured, it is probable that future economic benefits will flow to the Company
and specific criteria have been met for each of the Company’s activities as
described below.

Sale of goods

Revenue from sale of goods is recognised when controf of the products being sold is
transferred to our customers and there are no longer any unfuifilled obligations.
The performance obligations in our contracts are fulfilled at the time of dispatch,
delivery or upon formai customer acceptance depending on customer terms.

Sale of services :

Revenue from rendering of services is recognized when services are rendered as
per contractual obligations, when the amount of revenue can be reliably measured
and it is probable that the future economic benefits will flow to the entity.

Other revenue:
interest income is recognized on a time proportion basis taking into account the
amount outstanding and the apptlicable rate of interest,
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Revenue in respect of insurance/other claims etc, is recognized only when it is
reasonably certain that the ultimate colltection will be made.

income tax
income tax expense represents the sum of tax currently pavable and deferred tax.

Tax is recognized in the Statement of Profit and Loss, except 1o the extent that it
relates 1o items recognized directly in equity or in other comprehensive income.

{a}

(b)

Current Tax

Current tax includes provision for income Tax compuied under Special
provision {i.e., Minimum alternate taxj or normal provision of Income Tax
Act. Tax on income for the current period is determined on the basis on
estimated taxable income and tax credits computed in accordance with the
provisions of the relevant tax laws and based on the expected ouicome of
assessments/appeals.

Deferred Tax

Deferred fax is recognised on temporary differences between the carrving
amounts of assets and liabilities in the balance sheet and the corresponding
tax bases used in the computation of taxable profit. Deferred tax abilities
are generally recognised for all taxable temporary differences.

Deferred tax assets are generally recognised for all deductible temporary
differences, unabsorbed losses and unabsorbed depreciation to the extent
that it is probable that future taxable profits will be available against which
those deductible temporary differences, unabsorbed losses and unabsorbed
depreciation can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance
sheet date and reduced to the extent that it is no ionger probable that
sufficient taxable profits will be available {c allow all or pari of the asset o
be recovered,

Deferred tax assets and liabilities are measured at the tax rates that are
expected fo apply in the period in which the liabitity is settled or the asset
reatised, based on iax rates {(and tax laws} that have been enacted or
substantively enacted by the balance sheet date. The measurement of
deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the reporting
date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is 2z legally
enforceable right to set off current tax assets against current tax liabilities
and when they relate to income taxes levied by the same taxation authority
and the Company intends to settle its current tax assets and liabilities on a
net basis.
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2.10

(c) Minimum Alternate Tax (MAT):

MAT is recognised as an asset only when and fo the extent there is
convincing evidence that the Company will pay normal income tax during
the specified period. In the year in which the MAT credit becomes eligible
1o be recognised, it is credited te the Statement of Profit and Loss and is
considered as (MAT Credit Entitlement}. The Company reviews the same at
each Balance Sheet date and writes down the carrying amount of MAT
Credit Entitlement to the extent there is no longer convincing evidence {c
the effect that the Company will pay normal income Tax during the
specified period. Minimum Alternate Tax {MAT) Credit are in the form of
unused tax credits that are carried forward by the Company for a specified
period of time, hence, it is presented as Deferred Tax Asset.

Provisions, contingent liabilities and contingent assets
Provisions are recognised when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resocurces will
be reqguired to settle the obligation and the amount can be reliably estimated.
Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the
expenditure required to settle the present obligation at the end of the reporting
period. The discount rate used tc determine the present value is a pre tax rate
that reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.

Contingent Liabilities are disclosed in respect of possible obligations that arise
from past events but their existence will be confirmed by the occurrence or non
accurrence of one or more uncertain future events not wholly within the control of
the Company or where any present obligation cannot be measured in terms of
future outflow of resources or where a reliable estimate of the obligation cannot
be made.

A contingent asset is a possible assel arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company. Contingent
assets are not recognised till the realisation of the income is virtually certain.
However the same are disclosed in the financial statements where an inflow of
economic benefit is possible.

L.eases

As a Leasee

At inception of a contract, the Company assesses whether a contract is, or
contains, a lease. A contract is or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for
consideration.

The Company recognises a Right-of-Use (ROU} asset and a lease liability at the
lease commencement date. The ROU asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payment
made at or before the commencement date, plus any initial direct cost incurred

-

i,



and an estimate of costs ¢ dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any iease
incentive received.

The ROU asset is subsequently amortized over the useful life of the ROU asset or
the period of the lease term. The estimated useful lives of ROU asseis are
determined on the same basis as those of Property, Plant and Equipment. in
addition, the ROU asset is periodically reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liability, )

The lease liability is initially measured ati the present value of the lease payments
that are not paid at the commencement date, discounted using the inferest rate
implicit in the tease or, if that rate cannot be readily determined, the Company’s
incremental borrowing rate. Generally, the Company uses its incrementai
borrowing rate as the discount rate.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-tc-use assets and lease liabilities
for short-term lease that have a lease term of 12 months or less and leases of low-
vaiue assets. The Company recognise the lease payments associated with these
ieases as an expenses on a straight-line basis over the lease term.

2.11 Empiovee benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are
expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service are recognised in respecti of
employees’ services up to the end of the reporting pericd and are measured at the
amounts expected to be paid when the liabilities are settied.

Other iong-term employee benefit obiigations

The liabilities for earned leave and sick leave that are not expected to be settied
wholly within 12 months are measured as the present value of expected future
payments tc be made in respect of services provided by employees up to the end of
the reporting period using the projected unit credit method.

Post-employment obligations

The Company operates the following post-employment schemes:
{a) defined benefit plans such as gratuity; and
{b} defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit
gratuity plan is the present value of the defined benefit obligation at the end of
the reporting period less the fair value of plan assets. The defined benefit
obligation is calculated annually by actuaries using the projected unit credit
method.

The present value of the defined benefit obligation is determined by discounting
the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms
of the related obligation.

-~

<
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2.12

2.13

2.15

The net interest cost is calculated by applying the discount rate to the net balance
of the defined benefit obligation and the fair value of plan assets. This cost is
included in employee benefit expense in the Statement of Profit and Loss.

Remeasurement gains and iosses arising from experience adjustments and changes
in actuarial assumptions are recognised in the period in which they occur, directiy
in other comprehensive income. They are included in retained earnings in the
statement of changes in equity and in the balance sheet.

Gratuity liabiiity of employees is funded with the approved gratuity trusts.

Defined Contribution Plans
Defined Contribution Plans such as Provident Fund, etc., are charged to the
Statement of Profit and Loss as incurred.

Borrowing costs
Interest and other borrowing costs attributable te qualifying asseis are capitalised.
Other interest and borrowing costs are charged to Statement of Profit and Loss.

Earnings Per Share

Basic earnings per share

Basic earnings per share is calculated by dividing:

s the profit attributable to owners of the Company

o average number of equity shares outstanding during the financial vear,
adjusted for bonus elements in equity shares {ssued during the year and
excluding treasury shares.

Diluted earnings per
share

Diluted earnings per share adjusts the figures used in the determination of basic
earnings per share to take into account:

» the after income tax effect of interest and other financing costs associated
with dilutive potential equity shares, and

= the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

Impairment of Assets:

An asset is treated as impaired when the carrying cost of asset exceeds its
recoverable Value. An impairment loss is charged to the statement of Profit and
Loss in the year in which an asset is identified as impaired. The impairment loss
recognized in earlier accounting period is reversed if there has been a change in
the estimate of recoverablte amount.

Foreign currency transactions:

Foreign currency transactions are translated into the functional currency using
exchange rate at the date of the transaction. Foreign exchange gains and losses
from the settlement of these transactions are recognized in the statement of profit
and loss. Foreign currency denominated monetary assets and liabilities are
translated into functional currency at the exchange rates in effect at the balance
sheet date, the gain or loss arising on such translations are recognized in the
statement of profit and loss.




2.16

2.17

2.18

Exceptional items

Exceptional items are disclosed separately in the financial statements where it is
necessary to do so to provide further understanding of the financial performance of
the Group. These are material items of income or expense that have to be shown
separately due to their nature or incidence.

Cash Flow Statements

The Cash Flow statement is prepared by the “indirect method” set out in ind AS-7
on “Cash Flow Statement” and presenis the cash flows by cperating, investing and
financing activities of the Company. Cash and cash Equivalent presented in the
cash flow statement consist of cash on hand and demand deposits with banks.

Events occurring after the balance sheet date

Assets and labilities are adjusted for events occurring after the reporting period
that provides additional evidence to assist the estimation of amounts reiatmg to
conditions existing at the end of the repeorting period.

Dividends declared by the Company after the reporting period are not recognized
as lability at the end of the reporting peried. Dividends declared after the
reporting period but before the issue of financial statements are not recognized as
{iability since no obligation exists at that time. Such dividends are disciosed in the
notes to the financial statements.
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5. Other financial assets {Non-Current)

Particulars Year Ended Year Ended
31st March, 2023 ; 31st March, 2022
Security Deposits {Unsecured, Considered Good) 54.42 49.72
Total 54.42 49,72
6. Deferred Tax Assets/{Liabilities) {Net}
Particulars Year Ended Year Ended
21st March, 2023 | 31st March, 2022
Opening Baiance 128.06 29.64
Add/{Less): Assets/f{Liabilities) for the year 7.56 28.42
Totai 135.62 128.06
5.1 Component of Deferred Tax Assets/{Liabilities) (Net}
particulars Year Ended Year Ended
* 31st March, 2023 | 31st March, 2022
Depreciation 3.13 3.31
Other Timing Differences 132.48 124,75
Totai 135.62 128.06
7, Inventories
particulars Year Ended Year Ended
31st March, 2023 | 31st March, 2022
(Valued 2t cost or net realized value, whichever is iower)
Raw materizls 212.71 141.47
Work in progress 189.2¢ 24427
Finished goods 97.24 189.66
Total 499,15 575.39
8. Trade receivables {Current}
particulars Year Ended Year Ended
i 31st March, 2023 | 31st March, 2022
{A} Undisputed Trade Receivable - considered Good 173.38 150.20
Not Due 127.60 109.42
Less than 6 months 0.61 15.76
& months - L year 10.08 1.78
i-2 years 25.46 17.23
2-3 year 8.00 2.25
More than 3 years 164 3.76
{B} Undisputed Trade Receivable - having significant increase in credit risk - -
(C) Undisputed Trade Receivabie - credit impaired - -
{D) Disputed Trade Receivable - considered good - -
{E} Disputed Trade Receivable - having significant increase in credit risk 12.80 12.80
Less than 6 months - -
5 months - 1 year - -
i-2vyears - -
2-3 year - 12.80
More than 3 years 12.80 -
{F) Disputed Trade Receivable - credit impaired - -
Total 186.18 163.0C




9. Cash and cash equivalents

Particulars Year Ended Year Ended
31st March, 2023 | 3ist March, 2022
Zalances with banks 24.99 18.86
Cash on hand 8.77 8,73
Tota 33.76 27.58

1C. Bank balances other than cash and cash equivalents

Particulars

Year Ended

Year Ended

31st March, 2023 [ 31st March, 2022
Fixed Deposits with Banks {under lien against bank guarantees/ LC} 15.68 25.69
Totai 15.68 25.69
11. Other financial assets {Current)
Particulars Year Ended Year Ended
arhicuiar 31st March, 2025 | 31st March, 2022
Security Dgposits 1.20 1.10
Earnest menrey Deposit 3.26 101
Total A.36 2,11
12, Current Tax Assets {Net}
Sarticulars Year Ended Year Ended
31st March, 2023 { 31st March, 2022
Advance payment of tax {Net ) 3.87 i34
Total 3.87 1.34
13, Other Current Assets
Particulars Year Ended Year Ended
3ist March, 2023 | 31st March, 2022
Balance with Govt. Authorities 7.47 10.89
Prepaid Expenses 041
Advances to Employees 5.10 5.20
Advances to Suppliers 1.16 5.26
Cther Receivables - -
Total 14.14 21.46
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14 Share capital
PARTICULARS As at 31st March, 2023 As at 31st March, 2022
Nos. Rs. in Lakhs Nos. Rs. in Lakhs
Authorised Share Capital :
Equity Shares of Rs. 10 each 2,000,000 200.00 2,000,000 200.00
Issued & Subscribed :
Equity Shares of Rs. 10 each 1,513,600 151.36 1,513,600 151.38
Subscribed and Fully Paid Up ”
Equity Shares of Rs. 10 each 1,513,600 151.36 1,513,600 151.38
Forfeited Shares '
Equity Shares of Rs. 10 each - - - -
Total 151.36 15138
14.1 The reconciliation of the no. of shares outstanding is set out below :
PARTICULARS As at 31st March, 2023 As at 31st March, ZSZZ‘
Nos. Rs. in Lakhs Nos. Rs. in Lakhs
Equity shares
At Beginning of the period 1,513,600 151.36 1,513,600
Add : Issued during the year - - - -
Outstanding at the end of the period 1,513,600 151.36 1,513,600

14,2

The Company has issued only one class of equity shares having a par value of Rs. 10 per share. Each hoider oF

Equity Shares are entitled to one vote per share. In the event of liquidation of the Company, the hold
equity shares will be entitled to receive the realised value of the assets of the Company, remaining aft
payment of all preferential dues. The distribution will be in proportion to the number of equity shares h

the shareholders.

14.3 Shares held by holding / ultimate holding company / or their subsidiaries / associates
. As at As at
Particulars
31.03.2023 31.03.2022
Ice Make Refrigeration Limited 1,513,600 1,513,600
14.4 Details of shareholders holding more than 5% shares
As at 31st March, 2023 As at 31st March, 2022
Name of the shareholder s at 31st Marc - > a7 2ot Mare .
Nos. % of holding Nos. % of holding
Ice Make Refrigeration Limited 1,513,600 100.00 1,513,600




14.5 Shareholding of Promoters

As at 3ist March 2023

As at 31st March 2022

§t. no. Name of Promoter No of % of total % Ch?nge No of % of total % Ch?nge
Shares Shares during Shares Shares during
the year the year
Promoters:
1 ilce Make Refrigeration Limited 1513600 100.00 - 153135600 ° 100.00 -
Total 1513600 100.00 1513600 100.00




15, Dther Equity

Particulars Year Ended Year Ended
) 315t March, 2023 § 31st March, 2022
Surplus in Statement of Profit and Loss {353.45) {329.70)
Total {353.45) {329.70)
16. Berrowings {Non-Current)
Particulars Year Ended Year Ended
3ist March, 2023 | 31st March, 2022
Unsecured Loans
From Relzsted Parties
- From Holding Company 466,18 528.17
- From Directers 150.70 180.75
Total 516.87 708.92
17. Provisions {Non-Current}
Particutars Year Ended Year Ended
B 31st March, 2023 | 31st March, 2022
Provision for employee benefits
Gratuity 9.58 8.23
Total 9.59 8.23
18. Trade Payables {Current)
particulars Year Ended Year Ended
o ) 31st March, 2023 | 31st March, 2022
{A) MSME - -
Not Due - -
Less than 1 year - -
1-2 years - -
2-3 years - -
More than 3 years - -
(B} Others 497.46 437.05
Not Due 371.83 436.88
Less than 1 year 125.62 .17
i-2 vears 0.02 -
More than 3 years - -
Disputed Dues -MSME - -
Dispuited Dues -Others - -
Total 497.46 437.05




18,1 Details as required under MSMED Act are given below :

Particulars Year Ended Year Ended
3ist March, 2023 1 31st March, 2022
Principal amount remaining unpaid to any supplier as at the end of accounting year
Interest due thereon - -
Amount of inferest paid by the Company in terms of section 16 of the MSMED, along
with the amount of the payment made to the supplier beyond the appointed day during
the accounting year “ -
Amount of interest due and pavable for the reporting period of deiay in making
payment [which have been paid but bevond the appointed day during the year} but
without adding the interest specified under the MSMED - -
Amount of interest accrued and remaining unpaid at the end of the accounting vear.
Amount of further interast remaining due and payabie even in succeeding years, untill
such date when the interest dues as above are actually paid 1o the small enterprise, for
the purpose of disaliowance as a deductivble expenditure under Section 23 of MSMED
Act. .
Above disclosure has been made on the basis of information available with the company.
1%, Other Financial Liabilities {Current}
Particuiars Year Ended Year Ended
Tl S
31st March, 2023 | 315t March, 2022
Dues to Employees and others 11.04 12.86
Total 11.04 12.86
20. Other Current labilities
Particulare Year Ended Year Ended
ICLE S
31st March, 2023 | 31st March, 2022
Statutory Dues 21.94 7.73
Advances received from customers 74.37 76.15
Total 96.31 83.88
21. Current Provisions
Particular Year Ended Year Ended
2 I
@ ® 31st March, 2023 j 31st March, 2022
Provision for emplioyee benefits
Gratuity - -
Leave Encashment .30 0.25
Bonus 1.30 1.30
Total 1.60 1.55




BHARAT REFRIGERATIONS PRIVATE LIMITED

{Rs. in Lakhs}
22. Revenue from operations
Particulars Year Ended Year Ended
31st March, 2023 | 31st March, 2022
Sale of Products 1,915.31 1A43 00
Sale of Services 56.34 14,43
Total 1,972.65 1,457.63
23. Other incame
Particuiars Year Ended Year Ended
31ist March, 2023 | 3ist March, 2022
| interest income 5.20 4,51
Tota! 5.30 4.51
24. Cost of materials consumed
. Year Endeg Year Ended
Particuiars
3ist March, 2023 31st March, 2022
Opening Stock 141.47 14£0.16
Add ; Purchases 1,381.44 1,180.78
Sub Totat 1,522.91 1,320.95
Less : Closing Stock 212.71 141.47
Total 1,210.20 1,179.48
25. Changes in inventories of finished goods, work-in-progress & Stock-in -Trade
Particulars Year Ended Year Ended
) 3ist March, 2023 | 3ist March, 2022
Closing Stock
Finished goods 97.24 189.66
Work-in-process 188.20 244,27
Totat 286.45 433.93
Opening Stock
Finished goods 182.66 185.85
Work-in-process 244.27 200.28
Totai 433.93 386.05
Total {Increase] / Decrease in Stock 147.48 {47.88)
26. Employee benefit expense
Particulars Year Ended Year Ended
3ist March, 2023 | 31st March, 2022
Szlaries, Wages & Bonus 3125.78 100.82
Contribution to Provident & Other Funds 4.40 437
Gratuity Expenses 2.02 159
Staff Wealfare Expenses 5.52 2.85
Total 137.73 109.63
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27. Finance costs

Particulars Year Ended Year Ended
31st March, 2023 | 31st March, 2022
Interest on Borrowings 54.21 43.72
Interest on Ltease Liabilities 4.13 8.06
Cthers 0.17 0.44
Tota! 58.52 52.22
28. Depreciation and Amortisation expense
Particulars Year Ended Year Ended
31st March, 2023 | 31st March, 2022
Depreciation on Property, Plant & Equipment 12,72 16.67
Amortization on Right-of-Use Assets 45.84 45.84
Amortization on Intangible Assets - -
Total 59.56 52.51
28. Other expenses
Particulars Year Ended Year Ended
31st March, 2023 | 31st March, 2022
Power and Fuel 22.85 12.66
Repeirs
- Building 0.15 -
- Machinery 0.36 138
- Cthers 128 0.96
Erection & Installation Charges 10.23 531
Labour Charges 151.58 91.13
Job Work and Contract Charges 8.87 10.23
Factory Expenses - 0.22
Rent 1.46 1.40
Rates & Taxes (exciuding taxes on income) 0.05 0.67
Insurance 0.94 140
Security Charges 431 4,32
Travelling, Conveyance & Vehicle Expenses 2148 i3.70
Freight, Cartage, Transportation & other Expenses 40.88 37.3¢
Sates Commission 5.35 9.19
Advertisement 1.98 0.38
Exhibition Expense 0.15 -
Servicing Expenses 0.25 7.18
Stationery and Printing Expenses 0.84 3.37
Legai & Professional Expenses 3.03 2.66
Auditors Remuneration (Refer Note No. 29.1} 100 0.75
Postage and telephone 2.50 217
Bad Debts written off 5.66 344
General Expenses 11.04 5.4¢
Toia! 296.17 215.42
29.1 Auditor Remuneration & others
Particulare Year Ended Year Ended
31st March, 2023 | 31st March, 2022
As auditor :
Audit fee 1.00 0.75
Other services - -
Totai 1.00 0.75
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30. Farning Per Share

Earning Per share is caiculated by dividing the Profit / {Loss] attribuiable 1o the Equity Shareholders by the
weighted average number of Equity Shares outstanding during the vear. The numbers used in calculating basic and

diluted earning per Equity Share as stated below:

. Year Ended Year Ended
Particulars
31st March, 2023 | 31st March, 2022
Net Profit / (Loss) attributable to Equity Shareholders (Rs. in Lakh} §{23.99) (80.97)
Weighted Average number of Equity Shares at the end of year {Nos.} 1,512,600 1,513,600
Number of Equity Shares for Basic EPS (Nos.} 1,513,600 1,513,600
Add : Diluted Poientiai Equity Shares {Nos.} - -
Number of Equity Shares for Diluted £PS (Nos.} 1,513,600 1,513,600
MNominal Value Per Share {Rs.] 10 10
Basic Earning Per Share (Rs.} {1.59) {5.35)
Diluted Earning Per Share (Rs.} {1.59) {5.35)
21. income Taxes {Rs. in Lakhs}
Particulars Year Ended Year Endad
) 31st March, 2023 | 31st March, 2022
The major components of income %ax expense for the year as under:
Current tax - -
Deferred tax
In respect of Accumutated Depreciation 0.18 {0.25)
in respect of investments, employee benefits and other timing ditferences {2.74) {28.17)
Total deferred tax {7.56) (28.42)
Adjustment of tax for earlier vears {0.08) 0.24
Total tax expenes charged to statement of Profit and Loss (7.64) {28.18)
31.1 Reconcilliation of Effective Tax Rate {Rs. in takhs}
Particulars Year Ended Year Ended
' 31st March, 2023 | 31st March, 2022
Appiicabie Tax Rate 26.000% 26.000%
Profit before tax {31.72) {109.24)
Income tax expense at tax rates applicable to individual entities {8.25}) 128.40)
Tax Impact on Expenses that are not decuctible 0.57 Q.52
Adjustment of tax for earlier years {0.08} 0.24
Tax effect on GCI 0.09 0.0¢
Others 0.04 {0.63}
Income Tax Expenses recongnised in Statement of Profit and Loss {7.64} {28.18)
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32, Disclosure under ind As 116 - Leases
The Company has adopted ind AS 116 on “Leases” by applying it to all contracts of leases existing on Aprii 1, 2019 by
using modified retrospective approach. The Company has recognised and measured the Right-of-Use {ROU) asset and the
iease liability over the remaining lease pericd and payments discounted using the incremental borrowing raie as at the
date of initial application.

32.1 Lease liabilities included in financial statements

{Rs. in Lakhs)

Particutars Year Ended Year Ended
’ ) 3ist March, 2023 | 31st March, 2022
Current 19.48 43.75
Non-Current - 19.48
Totat 15.43 £63.23
32.2 Movement in lease liabitities during the vear {Rs. in Lakhs)
Particulars Year Ended Year Ended
31ist March, 2023 ¢ 31st March, 2022
Balance at the beginning £3.23 102,10
Additions - -
Finance Cost Accrued during the year 4.13 5.06
Payment of lease liabiiities {incuding interest} {47.87) 146.93)
Liabiiity written back - -
Balance at the end of the year 19.49 63.23
32.3 Maturity Analysis of the undiscounted cash flow of the iease fiabilities {Rs. in Lakhs}
Particufars Year Ended Year Ended
31st March, 2023 | 31st March, 2022
Less than one year 19,95 £7.88
Cne to five years E 19.95
More than five years - -
32.4 Movement in Right of Use Assets {Rs. in Lakhs}
particulars Year Encled Year Ended
31st viarch, 2023 | 31st March, 2022
Balance at the beginning 64.94] 110.78
Additions during the year - -
Amortization for the year {45.84}) {145.84)
Deduction/Adjustment during the year g -
Balance at the end of the year 19.10 654,94

32.5 Lease expense of Rs. 1,40 Lakh {P.Y. 1.40 Lakh} recognised in statement of Profit and Loss towards short term ieases,

lease of low value assets and variable lease rentai not included in lease liability.

33. Contingent Liabilities and Commitments

{Rs. in Lakhs}

Particular Year Ended Year Ended
? ¢ 3ist March, 2023 | 3ist March, 2022
Contingent Liabilities
Bank Guarantees issued on behalf of the Company 15.37 -

Commitments

Estimated amount of contracts remaining unexecuted on capitai account and not

provided for in Books {net of advances)

Other commitments

34. Segment information

The company manufactures and deals in single product, i.e. manufacturing of Cold Roors, Freezer, Refrigeration Svstems
and chifling Piant etc. Therefore no separate disclosure as per ind AS 108 - "Operating Segments" is given.




Note No.- 35 Ratios

Explanation in case of

Ratio Numerator Denominator As at 21st As at 31st Yariance variance is more than
March, 2022 March, 2022
25%
Current Ratio Current Asseis Current Liahilities 1.23 141 15% -
Debi-Equity Ratio Toial Debt Sharehoider's N.A N.A N.A. Total Equity is Negative
Equity
Debt Service Earnins Availabe for {Debt Service 0.34 0.06 1307% lmprovement in ERIT
Coverage Ratic debt Services {Earning before Interest
andi Tax}
Return on Equity Net Prefit after Average MN.A N.A N.A. Total Equity is Negative
Ratic taxes less sharsholders'
preference dividend lequity
(if any}
Inventorv turnover  iCost of Goods sold  jAverage inventory 3.06 2.27 35% Improvement is due to
Ratic or sales better utilisation of
operating cycie
Trade Recewvabies Net Credit sales Average trade 13.42 12,58 7%
Turnover Ratio receivables
Trade Pavables Net credit purchase jAverage irade 3.54 3.32 6%
Turnover Ratio pavables
Net Capital Turnover |Net Szles Average working 15.03 5.14 145% Inmprovement in ratio is
Ratio capitai due to operational
efficiency in working
capital cycie
Net Profit Ratio Net Profit after Net Sales -1.22% -5.56% 4% -
taxes
Return on Capitai Earning hefore Capital Employed 5.46% -10.75% 179% -
Emploved interest and taxes
Return on Income from Cost of Investment -3.02% -9.60% 7% -
investment investments
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36. Related party disclosures as per indian Accounting Standard-24
{a} Related Parties

Name of Party

Relationship

Ice Miake Refrigeration Limited

Holding Company

Chandrakant Patet

Vipulhhai Patel

Rajendra Patel

Key Management Personnel

{b} Transactions with related parties:
. Key Management Personnel
Holding €
;r. Particulars oleing Lompany and their refatives
0.
2022-23 2021-22 2022-23 2021-22
A |Transactions during the year
il Purchase of materials and services 709.84 652.91 - -
ii.] Sales 311.03 211.91 - -
.| interest Expenses 48.00 36.26 6.21 7.45
B Qutstanding balance
il Trade & Other Payable 294,56 225.87 - -
ii.] Loans Received 466,138 528.17 150,70 180.72

The above related party transacticns have been reviewed periodicaily by the Board of Directors of the Company vis-a-vis the

applicable provisions of the Companies Act, 2013, and justification of the rates being charged/ terms thereof and approved the
same.
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37 DISCLOSLIRES AS REQUIRED BY INDIAN ACCOUNTING STANDARD [IND AS) 19 "EMPLOYEE BEMNEFITS”
{a} Defined contribution plans

i

i}

Contribution to defined contributicen plans, recognised as expense for the vear is as under :

(Rs. Int Lakhs}

Particuiars Asa¥ Asat
31st Miarch, 2023 | 31st March, 2022
Employer's contribution to Provident Fund 427 4.24
[b) Defined banefit plan
i} Details of defined benefit obligation and pian assets in respect of retiring gratuity are given below :
Particulars Asat As at
31st March, 2023 | 3ist March, 2022
Present vaiue of defined benefit obilgation 8.58 8.23
Fair value of pian assets - i -
Net {Liability)/Asset arising from grautity 9.5¢ § 8.23
Reconciliation of opening and closing balances of defined benefit cbligation
{Rs. in Lakhs]
Particulars Asat As at
31st March, 2023 | 31st March, 2022
Present vaiue of obligation as at the beginning of the year 8.23 5.89
Interest Cost .60 9.48
Current Service Cost 110 1.10
Benefits Paig -
Actuarial {Gain}/Loss arising from Change in Financiai Assumption {0.19) 10.29)
Actuarial {Gain}/Loss arising from Change Demographic Assumption - .01
Actuarial {Gain)/Loss arising from Experience Adjustment {0.14) {0.06}
Present value of obligation as 2t the end of the year 259 8.23

Expenses recognised during the year

{Rs. irr Lakhs)

Particulars

As at
31ist March, 2023

As at
3ist March, 2022

{A) In the Statement of Profit & Loss

Interest Cost 1.10 1.1¢
Current Service Cost 0.60 ;.49
Net Cost 1,69 1,58
(B} In Other Comprehensive lncome
Actuarial {Gain)/Loss {0.33} (0.36}
Return on Plan Assets excluding interest Income - -
Net Expense/{income) recognized in Other Comprehensive income 0.33} (0.36)
Actuarial Assumptions
Particulars As at As at
3ist March, 2023 | 31st March, 2022

Mortality Table

Indian Assured
Lives Mortality

indian Assured
Lives Mortality

2012-14 (Urban) |_20F) 6-08}
Uitimate
Discount Rate 7.29% 7.29%
Expected rate of return on plan assets N.A N.A
Rate of employee turnover 2.00% 200%
Rate of escalation in salary 4.00% 4.00%

Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected saiary increase
and employee turnover. The sensitivity analysis below, have been determined based on reasonably possible changes of the
assumptions cccurring at the end of the reporting period, while holding all other assumptions constant. The result of sensitivity

analysis on defined benefit obligation is given below :




vi}
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iRs. in Lakhs}
Particulars As at Asat

31st March, 2023 { 31s% March, 2022
Sensitivity Level - Discount Rate
1% Increase {0.86) (0.78}
1% Decrease 103 .94
Sensitivity Level - Salary Escalation
1% Increase 1,08 0.96
1% Decrease i0.80) (0.81}
Sensitivity Level - Employee Turnover
1% increase 0.36 2.31
1% Decrease 10.41) {0.35}
Maturity analysis of benefit pavments

Particulars As atf: Asazf

3%st Marzh, 2023 | 31st March, 2022
Weighted average duration of DBO {VYears) 12 32,
Expected total benefit payments
ist Following Year 0.28 .24
2nd Following Year .32 0.25
3rd Following Year 1.66 119
4th Following Year .27 152
5th Following Year 3.29] Q.24
Sum of Years 6 To 10 2.92 2.61
Sum of Years 11 and above 18.83 16,26/
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Financiai tnstruments - Fair Velues & Risk Management
Accounting Classifications & Fair Vaiue Measurements
The fair vaiues of the financial assets and iiabilities are measured at the amount atf which the instrument could be exchanged in & current transaction
betwaen willing parties, other than in a forced or liquidation saie.
&l financial instrurments are initially recognized and subsequently re-measured at fair vaiue as described below :
1. The fair value of investment in quoted equity shares and mutua! funds is measured at guoted price or NAY.
2. Fair values of cash and short term deposits. trade and other short term receivables, trade payables, other current liabilities, short term ioans from
banks and other financial institutions approximate their carrying amounts jargely due 1o short-term maturities of these instruments,
3. financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and
individua! credit worthiness of the counierparty. Based on the evaiuation, ailowances are taken to account for the expected losses of these

receivablas.

4. The falr value of forward foreign exchange contracts and currency swaps is determined using forward exchiange rates and yisid curves at the

balance sheet date.

The company uses the foilowing hierarchy for determining and disciosing the fzir values of financial instruments by vaduation

Leve! 1:Quoted prices {(unadjusted; in active markets for identical assets or liabilities.

ievel 2 :inputs other than the quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectiy.

& Figures as at March 31, 2022

{Rs. In Lakhs}

particalars Carrying Amaount _ Fair value
ievej 1 Lavel 2
Financial assets at amortised cost:
Qther Non-Current Financial Assets 4972 - 4872
Trade Receivabies 163.0¢ - 163.00
Cash and Cash Equivalents 27.58 - Z7.58
Other Bank Balance 25.69 - 25.69
Other Curreni Financial Assets 2,13 - 211
TOTAL 268.12 - 268.12
Finzncial assets at fair vaiue through profit or ioss:
investments {Current) - - -
investments {(Non-Current} - - -
TOTAL - - -
Financiai liabilities at amortised cost:
Borrowings (Non Current) 708.92 - 708.82
iLease Liability (Non Current} 19.48 - 19.48
Lease Liability {Current} 43,75 - 4375
Trade Pavabies 437,05 - 437.05
Other financial liabilities 12.86 - 12.86
TOTAL 3,222.08 - 1,222.06
financial fiabilities at fair value through profit or foss: - -
TOTAL - - -
If. Figures as at March 31, 2023
{Rs. In Lekhs)
Darticulars Carrying Amount Fair value _
Lavel £ Levei 2

Financial assets at amortised cost:
Other Non-Current Financial Assets 5442 - 54,47

rade Receivables 186.18 - 186.18
Lash and Cash Equivaients 33.76 - 33.76
Other Bank Balance 15.68 - 15.68
Other Current Financial Assets 4.36 - 4.36
TOTAL 294.40 - 294.40
Financiai assets at fair value through profit or loss:
investments (Current) - - -
investments (Non-Current} - - -
TOTAL - - -
Financial lizbilities at amortised cost:
Borrowings {Non Current} £16.87 - £156.87
Lease Liability {Non Current) - -
iease Liability {Current} 18,48 - 15.48
Trade Payables 497.46 - 457 46
Other financial liabilities 11.04 - 1104
TOTAL 1,144.86 - $,144.86

Financiz! liabilities at fair vaiue through profit or ioss:
TOTAL

not applicable.




32

39.2

29.2
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Financial Risk Management

The company's Board of Directors has overall responsibility for the establishment and oversight of the company's
risk managemeant framework. The company’s risk management policies are established to identify and analyse the
risks faced by the company, to set appropriate risk limits and controls and to monitor risks, Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the company's activities.

Credit Risk Management
Credit risk arises from the possibifity that counter party may not be able to settle their obligations as agreed. To
manage this, the Company periodically assesses the financial reliability of customers, taking into account the
financial condition, current ecenomic trends and ageing of accounts receivable. Individual risk fimits are set
accordingly.
The ageing analysis trade receivables from the date the invoice falis due is given below :

(Rs. in Lakhs)

Particulars As at As at
31-03-2023 31-03-2022
Up to 3 months 127.60 108.42
310 6 months 0.61 15.75
More than & months 57.88 37.83
Total 186.18 163.00

Details of single customer accounted for more than 10% of the accounts receivables as at 31st March 2023 and
31st March 2022:

{Rs. in Lakhs}

Name of Customer As at As at

31-03-2023 31-03-2022
Greenboxco HVACR Private Limited 23.95 -
Midwest Food Technology 32.59 48,68
Raj Dairy Foods 20.38 -
Sangam Mitk Producer Company - 36.66
Limited
R.P.M. Engineers (India} Limited - 12.53
Vijay Agency ( Erode ) - i2.80
Raja Dairy Foods - -

Details of single customer accounted for more than 10% of revenue for the year ended at 31st March 2023 and
31st March 2022:

{Rs. in Lakhs)

Mame of Lustomer As at As at
31-03-2023 31-03-2022

lce Make Refrigeration Limited 311.03

Based on historic default rates and overali credit worthiness of customers, management believes that no
impairment allowance is necessary in respect of outstanding trade receivables as on 31st March 2023.

Liquidity Risk

Liquidity Risk is defined as the risk that the company will not be able to settle or meet its obligations on time or at
reasonable price. The company's treasury department is responsible for liquidity, funding as well as settlement
management. In addition, processes and pelicies related to such risks are overseen by senior management.
Management monitors the company's net figuidity position through rolling forecast on the basis of expected cash
flows.
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Maturity profile of financial lizbilities
The table below provides details regarding the remalning contractual maturities of financial Habilities at the
reporting date based on contractual undiscounied payments.

{Rs. in takhsj

Particulars Borrowings Trade Payables | Other Financial Total
inciuding interest Liabilities
obligations
As at 31st March, 2023
Less than 1 vear - 487.45 30.53 527.98
Later than 1 year 516.87 0.02 - 616.89
Total 516.87 497,46 30.53 1,144.86
As at 31st March, 2022
Less than 1 year - 437.05 56.60 493.66
Later than 1 year 708.92 - 19.48 728.41
Total 708.92 437.05 76.09 1,222.08

39.3 Market risk
Market risk is the risk of loss of future earnings, fair vaiues or future cash flows that may resuit from a change in the
price of a financial instrument. The vatue of 2 financial instrument may change as a resuit of changes in the interest
rates, foreign currency exchange rates, equity prices and other market changes that affect market risk sensitive
instruments. Market risk is atfributabie to all market risk sensitive financial instruments including investments and
deposits, foreign currency receivables, payables and ioan borrowings.

The Company manages market risk through 2 treasury department, which evaluates and exercises'independem
controi over the entire process of market risk management. The treasury department recommends risk
management objectives and policies, which are approved by Senicr Management and the Audit Coramitice. The
activities of this department include management of cash resources, implementing hedging strategies for foreign
currency exposures, borrowing strategies, and ensuring compliance with market risk limits and policies.

32.3.1 Interest rate risk

Interest rate risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. In order to optimize the company’s position with regards to the interest income
and interest expenses and tc manage the interest rate risk, treasury performs a comprehensive corporate interest
rate risk management by balancing the proportion of fixed rate and fioating rate financial instruments in it total
portfolio.

With ali other variables held constant, the following tsble demonstrates the impact of the borrowing cost on
fleating rate portion of foans and borrowings and excluding ioans on which interest rate swaps are taken.

{Rs. in Lakhs)

Nature of Barrowing Change in basis Impact on PAT
points fs at As at
31-03-2023 31-03-2022
Term Loans from Holding Company 1.00 -4.56 -5.25
-1.00 456 5.25

39.3.2 Foreign currency tisk
The company does not operate internationaily and hence not exposed to currency rick on account of its receivables
or payables in foreign currency.
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38.3.3 Price Risk
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The Company does net have any significant investments in equity instruments which create an exposurg
T price risk.

Capital management

For the purposes of the Company's capital management, capitaj inciudes issued capital and all other equity
reserves. The primary objective of the Company’s Capital Management is to maximise shareholder value. The
company manages its capital structure and makes adjustments in the light of changes in economic environment
and the requirement of the financial covenants.

The company monitors capital using gearing ratio, which is net debt divided by total equity pius debi.

{Rs. in Lakhs}

Particuiars Asat Asat
21-03-2022 31-03-2022

Borrowings 616.87 708.92
Less : Cash & Cash Equivalents 33.76 27.58
Net Debt (A} 583.12 581.34
Total Equity {202.09) {178.34)
Equity and Net Debt {8} 381.63 503.00
Gearing Ratio {A/B) 1.53 1.35

The company is engaged in the manufacturing of Cold Room, Freszer, Refrigeration Syatems and chilfing Plant etc.
The overall infractruciure facility required for this business is currentiy available with the company with a strong
experience of management of the Company.

The accumumated losses of the Company as of March 31, 2023 have exceeded its paid-up capital and reserves.
However, considering the strength of the Company and future business outlook as assessed, the management is
quite confident to improve the finandial position of the Company. The Company is participating in severa business
opportunities. Further, the Company has obtzained a comfart letter from its promoter indicating that Promoter wilf
take necessary actions to erganise for any shortfall in liquidity during the period of 12 months from the balance
sheet date. Based on the above, the Company is confident of its ability to meet the funds requirement and to
centinue its business as a going concern and accordingly, the financial statements have been prepared on that
basis.

in terms of ind AS 36 — Impairment of Assets issued by ICAI, the management has reviewed its fixed assets and
arrived at the conclusion that impairment loss which is difference between the carrying amount and recoverable
vajue of assets, was not material and hence no provision is required to be made.

The company does not have any iransactions or balances with companies struck off under section 248 of the
Companies Act, 2013 or section 560 of the Companies Act., 1956 during the vear and the previous vear.

The Company does not have any transactions not recorded in books of accounts that has been surrendered or
disclosed as income during the year and previous vear in the tax assessment under the Income Tax Act., 1961
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The Company has not iraded or invested in any Crypto Currency or Virtual Currency during the year and previous
year.

There has been no fraud by the company or on the company during the year and previous vear.

Previous vear's figures have been regrouped/re-arranged/recasted, wherever necessary, s¢ as o make them
comparable with current year's figures.

The Company has not imported any raw maierials, Components and spare parts or Capital goods during current
and previous financial vear.

The company has no earnings and expenditure ir foreign currency in current and previous year.
Additionai regulatory information required by Schedule I

The title deeds of immovable properties {other than properties where the Company is the lessee and the lease
agresmants are duly execuied in favour of the lessee} are held in in the name of the Company.

The Company has not revaiued its property, plent and equipment {including right-of-use assets) or
intangibie assets or both during the current or previous vear.

The Company has not granted any loans 1o promoters, Directors, KMPs and the refated parties {as defined under
Companies Act, 2013,) either severally or iointly with any other person,

The Company does not have capitai work in progress during the current and previous year.

The Company does not have any intangible assets under development during the current and previous year.

No proceedings have been initiated or pending against the Company for holding any benami property under the
Prohibition of Benami Property Transactions Act, 1988 (45 of 1988) and the rules made thereunder as amended
from time to time,

The Company does not have any sanctioned facilities from banks on the basis of security of current assets,

The Company has not been declared wilful defaulter by any bank or financial institution or government or any
government authority.

There are ne charges or satisfaction that is required to be registered with Registrar of Companies by the Company.

The Company has complied with the requirement of number of iayers prescribed under the Companies Act, 2013.

The Company has not entered into anv scheme of arrangement which has an accounting impact on current or
orevious financiai year.
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12 The Company has not advanced or loaned or invested or received funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall;

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Group (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

-

The accompanying significant accounting policies and Notes form an integral part of the standalone financial

statements.
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